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Miner Lake Sewer Special Assessment District Informational Sheet 

This sheet provides information on the proposed Special Assessment District around Miner Lake 
which will fund the construction of a public sewer system. The information contained on this 
sheet is for informational purposes only and does not provide a guarantee of any costs or 
construction associated with the proposed project. Cost estimates are based on engineering 
reports and professional experience, but are still just estimates. Property assessments will be 
based on the actual costs to complete the Project if approved, which may be higher or lower than 
the estimates provided below.  

The properties to be included on the Special Assessment District are defined on the attached map 
and parcel list. Engineering firm Fleis & VandenBrink estimates the total project cost to be 
$15,590,000. The project costs may be financed through loans, grants, bonds, or a combination. 
Interest rates vary based on the source of the financing and could range from 3.75% to 6% or 
higher. The Special Assessment District, if established, would allow property owners to pay the 
assessment over several years. 

In 2025, the Township obtained conditional approval for a 2.75% interest loan from the 
Michigan Department of Environment, Great Lakes, and Energy (EGLE) for the full amount of 
the estimated project cost. This loan requires an additional 1% interest rate addition, totaling 
3.75%. This loan may be paid back over thirty (30) years through the Special Assessment 
District. This conditional approval has since expired, but can be requested again. 

The Township would seek a similar loan with similar rates if the petitions were approved. Based 
on that loan and interest rate, the estimated total cost per parcel within the project area is 
$98,606.75, which would be spread over thirty (30) years, resulting in an estimated annual cost 
per parcel of approximately $4,417 the first year and decreasing each year thereafter. See the 
attached schedule. The project costs may be financed through a similar loan or other grants and 
loans and will be bonded by Allegan Township. 

What Are the Estimated Costs?  

Estimated total project cost 	 	 	 = $15,590,000 (includes 20% Contingency) 

Assumed parcels in district 	 	 	 = 250  

Cost per parcel 	 	 	 	 = $15,590,000/250 about $62,360 per household 

Annual Interest	 	 	 	 = 3.75% (see schedule for annual interest) 

Total 	 	 	 	 	 	 = $98,606.75 
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At this point in the process, we only have the project estimates from Fleis&VandenBrink. The 
contingency added above is in case the estimates are too low compared to the actual construction 
bids received. If EGLE funds are offered and accepted, the project construction must be 
competitively bid to all qualified contractors. Once the final project costs are known, the final 
special assessment to each parcel will be calculated based on actual project costs. 

In addition to the loan, we estimate the City of Allegan Treatment will include a ‘Ready to Serve 
Fee’ of $17 per month and $7 per 1,000 gallons of treatment. Depending on their specific water 
usage, we estimate most families would pay between $50-$60 per month for treatment in 
addition to their loan. The City of Allegan may adjust these rates in accordance with their 
ordinances. 

This means approximately $425 per month in the first year, then declining every year per the 
schedule. 

For those who are in the district but prefer to pay their full assessment at one time, only the 
ongoing treatment fees would apply once the assessment commitment was met, meaning $50-60 
per month. 
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